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Major Upside Potential in Natural Gas?
The Natural Gas market has had a substantial lid on it for most of the last eight years. This is
especially the case when considering how high the market was able to trade for sustainable periods
of time between 2002 to late 2007 (bottom right box on the chart represents the price from 2008
to present). With a Republican administration in power once again, there is reason for broad based
optimism in the natty gas bull camp. Buying natural gas was at the top of my “interesting list”
ahead of the 2012 election, but got placed on the back burner when Obama ultimately prevailed in
his run against Mitt Romney.

The thinking here is as simple as looking at the sustainability of the massive price ranges in natty
gas between 2002-2007, when the market traded fluidly between $4.50 and $15.00, and since that
time period from when the Republicans left office in 2008, natural gas has been completely hog
tied. In addition, there’s another extremely interesting detail to consider, which followed the
November 8th election night…..Nat Gas rallied from $2.55 to just shy of $4.00. Coincidence?
Possibly, but it is starting to look as though there are potentially some big players speculating about
the same possibility over the course of the next few years.
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Front month natural gas futures, trading at $3.10, carry a notional contract value of $31,000; each
dollar translates to $10k in real money. Should natural gas trade at $5.00, $6.00, or even $10.00,
it’s not difficult to compute the risk/reward potential. I don’t mind using long futures to scale into
a longer term position, but options offer incredibly explosive potential, while knowing exactly
what the risk is before entering the trade.

Open an account with me. My many years of trading futures markets does make a difference.
Feel free to call me if you have any questions.

Our online application process makes opening an account at Archer Financial Services much easier than
shuffling through hard copies of paper and having to depend on the U.S. Mail for timely delivery.
For more information about these markets, please contact Teddy at 312.242.7986 or via email at
teddy.sloup@archerfinancials.com. Thank you.
Would you like to open an account with Teddy? Go to our interactive New Account application at Open
An Account.It is fast, saves on postage and it’s green.

Futures and options trading involve significant risk of loss and may not be suitable for everyone. Therefore, carefully
consider whether such trading is suitable for you in light of your financial condition. The risk of loss in trading futures
and options can be substantial. The views and opinions expressed in this letter are those of the author and do not
reflect the views of ADM Investor Services, Inc. or its staff.Research analyst does not currently maintain positions in
the commodities specified within this report. The information provided is designed to assist in your analysis and
evaluation of the futures and options markets.However, any decisions you may make to buy, sell or hold a futures or
options position on such research are entirely your own and not in any way deemed to be endorsed by or attributed
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